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Security giant abandons
cleaning firm buyout plan

SECURITY group G4S called off its £5.2bn
takeover bid for Danish cleaning company 1SS
after shareholders objected to lte move.

The collapse of the deal came ahead of
oday’s sharcholder vote where G4S needed
lo be cast in favour for the deal to

Some 13% of shareholders reportedly
intended to vote against the deal with a number
of others set to abstain

GAS said it had incurred £50m of costs so far
related to financing, though it will not pay a
break fee 1o ISS for ending the deal

It had planned partly to finance the deal
through a £2by rights issue, one of the largest
share issues seen this year in London - which
will not now go ahead.

The firm, which runs four prisons and is
training security guards to work at the London
Olympics, said ‘it will continue to focus on its
security business and will also “continue to
acquire businesses which add capability to G4S
10 help drive the business forward™,

Chairman  Alf Duch-Pedersen said: “We
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believe that developing our business towards
an enhanced security and integrated facilities
services model is the way forward and we saw
ISS as an excellent opportunity to achieve this

aim.

SS is owned by privale equity companies
EQT and GS Capital and boasts high-profife
contracts with Citigroup and the Foreign and
Commonwealth Office

.ouise Coo arkets analyst a1 BGC
Partners, said: “G4: sharcholders have not
#pproved the massive and deeply discounted
rights issue to fund the acquisition of ISS that
management wanted to make.

“Given an_uncertain and difficult world
where many fund managers are not making
returns for their clients, it may be no surprise
that they are cautious with their money and
unwilling to fund grand cxpansion plans that
would have been nodded through in the good
times,

GAS shares closed Ip higher at 245.2p - after
diving 20% when the deal was revealed two
weeks ago.
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